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EUROPEAN ECONOMY

* After a 4% drop in 2009/2008, EU27 GDP grew by
4.2% in 2010

°* In 2010, GDP increased especially due to:
Increase in World demand (EU exports increased)

Public consumption (stimulation measures implemented by
national governments)

Stable unemployment rates (no further decline compared to
2008/2009)




EUROPEAN ECONOMY

Between 2010 and 2013, GDP yearly growth rate +2%
between 2010 to 2013

EU Commission September 2011 forecast: EU GDP
expected to grow by 1.7% in 2011

European economy faced with further uncertainty:
Rising inflation — risk of fall in household spending

World trade has weakened — natural disaster in Japan,
Middle-East political crisis, US debt etc.

Sovereign debt crisis in Europe — tighter fiscal discipline
threatens public expenditure
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EUROPEAN ECONOMY

AsS a result:

EU GDP grew by 2% in Q1 2011, but the growth virtually
evaporated in Q2 2011 (+0.1%)

Industrial production fell in Q2 2011 after having grown

In Q1

European construction & cement output rose in Q2 2011,
but to a lower level when compared to Q2 2010
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Mote:

Cata adjusted by working days, except for new orders index (Seasonally adjusted data). Index 2005 = 100 source: EUROSTAT




EUROPEAN CEMENT MARKET
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CONSTRUCTION SECTOR IN EUROPE
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EUROPEAN CEMENT MARKET

Negative effects of the global economic crisis

The European cement industry follows trends In
the construction sector

Fall started in 2008 in EU27 (-7% and -8% In cement
production & consumption, respectively)

In 2009, cement production & consumption in EU27 fell
by -20%




EUROPEAN CEMENT MARKET

2010 better, but still a declining year: a yearly fall in EU’s
production & consumption by -5% and -7% respectively

CEMBUREAU region has outperformed the EU, mainly
due to positive trends In Turkey

However, in CEMBUREAU region:

Cement production dropped by -5%, -15% and -1% in 2008,
2009 and 2010 respectively;

Cement consumption fell by -7%, -16% and -3% respectively y-0-y
INn the same years




EUROPEAN CEMENT MARKET

Factors influencing the fall in the European cement
output (list not exhaustive):

°[ack of new investments

*Restrictive crediting conditions
*Unavailabllity of finance from private banks
*Governmental debt-cutting measures
*Rise in unemployment

°[ ower household disposable income
*Slump In construction investments




EUROPEAN CEMENT MARKET

Prospects for the EU cement market
Significant variations in prospects from country to country

Recovery still to come — growth in demand in 2010 In
some CEMBUREAU countries (i.a. TR, PL, UK, Fl, SE)
still offset by negative trend in other countries

(La. DE, FR, IT, ES, PT)

EU cement consumption expected to be “flat” in 2011




CONCLUSION

Cement market conditions will depend on overall EU
economic performance

European cement market: the first signs of (aggregated)
growth or stabilisation expected in 2012

A lot will depend on capacities of countries Iin the
Mediterranean basin to reduce public debt and return
Investors’ confidence

More financial and fiscal harmonization needed In
Europe: crucial for the future of the single currency
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